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It’s a Digital Future in the World of Investing   
  
Today it seems everything is digital. Most consumers have already become accustomed to technology in their daily lives – from 
online shopping to tracking health and fitness to connecting with friends. Companies like Google and Amazon are not only setting 
the standard for what consumers expect from tech companies – but from all companies. 

You may not think of financial services as an industry that is being significantly impacted by digital technology, but I am seeing 
substantial digital evolution in this space. In recent years, the industry has begun to implement technology-driven enhancements to 
make the client experience more fast, secure and seamless.   

One of the major emerging technologies – that has been a disruptor across all industries – is Artificial Intelligence, or AI. According 
to a report from PricewaterhouseCoopers titled “Financial Services Technology 2020 and Beyond: Embracing disruption,”  
AI allows institutions to look below the surface to examine what drives consumer decisions, and ultimately create a better 
experience. Over the next decade, AI, machine learning and customer analytics are expected to become the drivers of client 
engagement and help financial institutions offer a seamless, omnichannel experience through a balance of humans and machines. 

For years, Millennium Trust has made technology solutions a priority and invested in our infrastructure on the back-end. This year, 
however, our clients will be able to see some of our exciting technology enhancements on the front-end through a new and 
improved self-service client portal, as well as new self-directed trading and investing capabilities. 

In some instances, the pendulum can swing too far towards going “fully digital,” which is why it is extremely important to us that 
we embrace a human element in everything we do and keep the idea of “enhance, not replace” at the forefront. That’s why we 
continue to invest in our well-trained, US-based client service staff to provide you valuable service at all times. 

In 2019 and beyond, we plan to use technology to better understand your individual needs and enhance your investment 
experience. We look forward to continuing to work with you as an ally 
in your journey to retirement readiness.

Thank you for working with us. We value your business and appreciate 
having you as a client. Please feel free to send questions or comments 
to us at: info@mtrustcompany.com.
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Investing in real estate with a Self-Directed IRA can provide 
benefits to your long-term investment strategy, such as added 
layers of diversification and tax-deferred growth for your 
investments. 

But, investing in real estate can be complex, which is why it 
is important for you to understand the rules and regulations. 
Here are answers to three of the questions we hear the most.

 

    1.        How do I invest in real estate with my IRA? 
 
When you decide to truly self-direct your retirement 
investing in real estate, you are totally responsible for 
selecting the investment and performing the necessary 
due diligence. Once you have chosen the real estate 
asset, Millennium Trust handles the transaction at your 
direction and custodies and administers the real estate 
asset in your IRA. Millennium Trust’s Real Estate Investment 
Process Timeline and Real Estate Investment Checklist 
(both available on our online Millennium Alternative 
Investment Network®) provide step-by-step information to 
help guide you through the process of holding real estate 
in your IRA.  

2.      Can I use IRA funds to pay off my personal mortgage? 
 
No, there are a number of prohibited transactions that 
must be avoided and they are described in detail in 
the Internal Revenue Code (Sec. 4975). In summary, a  
prohibited transaction is any improper use of an IRA by 
the account owner, its beneficiaries or any disqualified 
person. Examples of prohibited transactions in an IRA 
include:   
 
•  Selling personal real estate to your IRA or using 

retirement assets as security for a loan

 • Buying real estate for personal or certain family use 
 
 •  Providing “sweat equity” in connection with the 

renovation of real estate held in the retirement account 

 
3.      Can I use IRA funds to buy a condo in Florida and have 

my mother and father live in it? 
 
No, you cannot use IRA funds to purchase real estate 
that would be used by any disqualified person.  
 
The term “disqualified person” is defined in  
Sec. 4975(e)(2) for you to review in complete detail. 

Real Estate Investing with Self-Directed IRAs 
Top 3 Frequently Asked Questions 

Examples of a disqualified person include: 

 • The account owner

 •  A person providing services to the plan (an IRA is 
considered a plan)

 •  An employer, any of whose employees are covered by 
the plan 

 •  An employee organization, any of whose members are 
covered by the plan (such as a trade association)

 •  A direct or indirect owner with 50% or more voting 
power 

  
Real estate can provide an important layer of diversification  
in a long-term investment strategy, and can be a viable  
income-producing option to fixed income. It’s important for 
investors to be educated about the complexities of investing in 
real estate with a Self-Directed IRA.

 
Visit mtrustcompany.com/main/research to read more about 
Real Estate Frequently Asked Questions. 

 

Real Estate Investment Options
There are several ways to invest in real estate using a  
Self-Directed IRA; choose the method that fits your 
investment strategy.

1.  Investing directly in properties  
•  You can purchase rental, commercial or other types of 

properties through a Self-Directed IRA. 

2. Pooling funds with other investors to purchase a property

3. Purchasing shares in a real estate investment trust (REIT) 

 •  REITS are essentially mutual funds that invest in  
income-producing real estate, and each follows its 
own investment strategy.

http://www.mtrustcompany.com/sites/default/files/uploads/docs/Real-Estate-Investment-Timeline.pdf
http://www.mtrustcompany.com/sites/default/files/uploads/docs/Real-Estate-Investment-Timeline.pdf
http://www.mtrustcompany.com/sites/default/files/forms/static/Real_Estate_Buy_Investment_Direction.pdf
http://mtrustcompany.com/main/research
https://www.mtrustcompany.com/articles/real-estate-frequently-asked-questions?referrer=main
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Wealth Transfer Planning: Are Your 
Beneficiaries Up-to-Date?  
 
When you first set up your retirement account(s), you designated 
one or more beneficiaries on the account. Because setting up an 
account is a ‘one-time thing’, it’s unlikely that you’ve thought about 
it since. But, ensuring that a potential wealth transfer from your 
retirement account is set up correctly can make things easier for 
you and those closest to you.

The Importance of Updated Beneficiaries 

So, why should you check up on your beneficiaries?  Maybe  
your current beneficiary is no longer the appropriate person-–-- 
especially if you’ve experienced any life changes since setting up 
the account, such as having kids, getting divorced or remarrying. 
Your beneficiary could also be a charity or trust that no longer 
exists. 

When it comes to wealth transfer, it is important that who you 
want to receive your money receives it – and with no hassle. By 
having the correct beneficiaries on your retirement accounts, you 
can avoid probate, the court procedure of settling the estate of a 
deceased person, which can be time consuming and expensive. 
And, you’ll feel confident that your funds will end up where  
they should. 

What You Need to Know About Beneficiaries 

For an IRA, a spouse can treat it as their own by rolling the assets 
into their own IRA within 60 days. If they do not roll the assets into 
their IRA, they have the option to transfer the assets to an Inherited 
IRA, where the required minimum distribution (RMD) options can 
be found on the IRS’s “Required Minimum Distributions for IRA 
Beneficiaries” webpage and differ depending on a number of 
factors.  

If the beneficiary is a non-spouse, they cannot treat it as their own 
IRA and must follow a different set of RMD guidelines from the IRS. 
Typically, non-spouse beneficiaries must begin taking the RMD by 
December 31 of the year after death. Any beneficiary can take a 
lump sum.  

Keep in mind, state laws can require written spousal consent if the 
IRA owner designates anyone other than, or in addition to, their 
spouse. You can have as many beneficiaries as you want on the 
account – primary and contingent.

Consider consulting with your legal or financial advisor to help 
you in your beneficiary decisions.

  
To update your beneficiaries, fill out a Beneficiary Designation 
Form at mtrustcompany.com. 

Did You Know You Can Go Paperless? 

Go paperless today to easily access  
your account online.  
 
Contact us at 800.618.6177 or  
alternatives@mtrustcompany.com.

https://www.irs.gov/retirement-plans/required-minimum-distributions-for-ira-beneficiaries
https://www.irs.gov/retirement-plans/required-minimum-distributions-for-ira-beneficiaries
https://www.mtrustcompany.com/sites/default/files/forms/static/IRA_Beneficiary_Designation_Change_Form.pdf?access=1554084461
https://www.mtrustcompany.com/sites/default/files/forms/static/IRA_Beneficiary_Designation_Change_Form.pdf?access=1554084461
mailto:alternatives%40mtrustcompany.com?subject=
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Important Reminders
Even though the tax filing deadline of April 15, 2019 has passed, there are some 
important dates to remember that could impact your taxes. Please note that 
Millennium Trust must receive written directions and completed forms in good order 
with sufficient time allowed for processing prior to deadlines.

MAY 31, 2019: IRS deadline for Millennium Trust to send 5498 and  
5498-SA tax documents to IRA account holders.

OCT. 1, 2019: Deadline to do the following:

•  Last effective date for the establishment of a SIMPLE IRA for the current 
year, provided the plan sponsor did not previously maintain a SIMPLE 
IRA plan. If a SIMPLE IRA plan was previously established, one may be 
set up effective only on January 1.

•  Paperwork for recharacterization of a Roth contribution is due at 
Millennium Trust. Account holders must have the completed forms to 
Millennium Trust with sufficient time allowed for processing before the 
October 15 IRS deadline.

OCT. 15, 2019: IRS deadline for the following:

•   Recharacterize IRA contributions for Roth conversions for the previous 
year (with a filing extension, or if you filed your taxes by April 15).

•  Remove excess IRA contributions for the previous year (with a filing 
extension; please notify Millennium Trust).

NOV. 1, 2019: Deadline for employers to send their employees SIMPLE IRA 
summary descriptions

What is Form 5498? 
 
Visit our online Tax Center to watch our “IRS Tax Form 5498” video to learn 
more about the form and why you may be receiving it.

 

 
 

We are an expert provider of custody 
solutions, committed to the evolving needs 

of advisors, financial institutions, 
businesses, and individual investors. 

ABOUT MILLENNIUM TRUST

total assets under custody

$26B+
private fund assets

$13.8B
client accounts

1M+
unique assets we custody

15K
2001 Spring Road, Suite 700
Oak Brook, IL 60523

Data as of December 31, 2018

IRS Tax Form 5498

Have Tax Questions?

Visit Millennium Trust’s online Tax 
Center for helpful resources 
including videos, FAQs and 
educational tools.

http://www.mtrustcompany.com
http://www.mtrustcompany.com
http://www.mtrustcompany.com/
https://www.mtrustcompany.com/tax-center
https://www.youtube.com/watch?v=SV5njB3aFP0
https://www.youtube.com/watch?v=SV5njB3aFP0
https://www.youtube.com/watch?v=SV5njB3aFP0
https://www.mtrustcompany.com/tax-center
https://www.mtrustcompany.com/tax-center

