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2020 and Beyond: What’s in Store for the New Decade?
As we usher in a new decade, it’s a good time to reflect on the past decade, and it’s also natural to wonder what’s to
come in the next ten years. For over a decade, we’ve experienced strong markets, but in 2019 the Federal Reserve (the
Fed) cut interest rates for the first time since 2008 – not one, not two, but three times. What does this mean as we look
ahead to this new decade?
When interest rates are lowered, it usually means the economy is showing signs of weakness, and when interest rates are
higher, the economy is typically strong. Investors should be mindful of fluctuating interest rates, which can not only be a
barometer for the health of the economy, but can also affect your investments.
After a generally positive decade in the 2010s, does this mean we’re in store for a period of correction, or even a
recession in the 2020s? The truth is, nobody knows. And, as always, the best thing you can do is work with your
financial adviser to make sure that your portfolio’s asset allocation aligns with your long-term strategy.
Investors, like you, sometimes turn to alternative investments, which can complement traditional stocks and bonds in a
well-diversified portfolio. Real estate, for instance, can be an income-producing investment that may have a different
risk/return profile than bonds. And private equity, for example, can be a similar alternative to stocks.
Overall, alternative assets can be powerful diversifiers in a portfolio.
These assets have also become more accessible for individual
investors – and may become even easier to invest in – due to an
influx of technology-enabled investment platforms. And standards for
being an “Accredited Investor” may be relaxed in 2020, based on an
amendment proposed by the Securities and Exchange Commission at
the end of 2019.
While the Fed lowers interest rates to help the economy grow at a
healthy rate, it’s inevitable that the bull market will turn into a bear market
at some point, and for some duration of time. No one knows what will
happen in the next year, let alone the next 10 years, but of course,
you’ll want to be prepared and make sure your portfolio is optimized to
meet your long-term goals.
Millennium Trust is here to help you on your journey to retirement
readiness. We appreciate having you as a client, and please feel
free to send questions or comments to us at: info@mtrustcompany.com.
Gary Anetsberger, CEO
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“The best thing you can do is work with
your financial adviser to make sure that
your portfolio’s asset allocation aligns
with your long-term strategy.”

Introducing the Millennium Trust Real Estate Debit Card
As part of our continuous dedication to enhance your client
experience, we are excited to introduce the Millennium Trust
Real Estate Debit Card. The debit card makes it easier for you
to pay expenses associated with an investment property held in
your self-directed IRA.

Keep in mind, the IRS Prohibited Transaction rules still apply
when you are using a Real Estate Debit Card.
To learn more about investing in real estate in your self-directed IRA,
visit our Guide to Investing in Real Estate in a Retirement Account.

So how does it work? Before, when you had to make a
payment associated with a property you own in your
self-directed IRA, you completed a Real Estate Expense Payment
Direction form, and we cut the check for the expense.
Now, the process is more automated, making your overall
experience easier. The real estate debit card is loaded with
funds from your IRA and then can be used to pay for expenses
related to the IRA property, such as miscellaneous repairs or
maintenance expenses. Simply use the debit card and then take
a picture of the receipt(s) and upload it to the portal or app.
You can also easily request more funds to be moved from your
Millennium Trust IRA via the portal or app.

Contact realestateadmin@mtrustcompany.com or call
877.538.5729 to learn more and set up a real estate
debit card for your IRA.

Is 2020 an RMD year for you?
With the SECURE Act signed into law in December 2019, the
rules surrounding Required Minimum Distributions (RMDs) have
changed, raising the RMD age from 70 1/2 to 72, effective
January 1, 2020. Who does this affect?
• T hose who turned 70 1/2 on or before December 31, 2019
(i.e. born on or before June 30, 1949)
You are required to begin or continue taking RMDs since you
turned 70 ½ before the SECURE Act went into effect. If you
delayed taking your first year RMD last year, you will need to
take your 2019 RMD by April 1, 2020 and your 2020 RMD
by December 31, 2020.
• T hose who turn 70 ½ on or after January 1, 2020
You will not need to begin taking an RMD until the year you
turn 72.
The IRS deadline for taking your RMD is December 31
(or April 1 if it’s your first RMD and you’ve elected to wait until
April to fulfill your 2019 RMD). The deadline will come around
quickly – especially when you consider that Millennium Trust
needs your completed RMD form 30 days before the IRS
deadline.
If you have cash funds available in your account or easily
liquidated assets, the process is fairly straightforward and can
be completed within the 30-day time period mentioned above.
However, if you don’t have sufficient cash to satisfy the RMD,
and you need to fulfill your RMD using illiquid assets, the
process is more complex and requires additional time.
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In this case, you’ll need to take a distribution in-kind, which is a
payment made in the form of securities or other property rather
than in cash.
Illiquid Assets
•

Private Equity/Debt

•

Real Estate

•

Hedge Funds

Liquid Assets
•

Cash

•

Public Stock

•

Mutual Funds

Start Planning

JULY
Start Planning

NOV.

For instance, if you own private stock that cannot be sold
for cash, a distribution in-kind would allow you to take your
distribution in the form of shares of the private company stock
rather than cash. The shares equal or greater than the value of
your RMD will be re-titled to you individually, and the value of
those shares will be reported as taxable income to you on IRS
form 1099-R.
Visit mtrustcompany.com and access RMD FAQs in our
Knowledge Center.

Discover Online Educational Resources
A major part of planning for the retirement you want is understanding your investment options and how you can optimize your saving
strategies. As your ally, we want to empower you to educate yourself so that you can make decisions that align with your long-term goals.
As a Millennium Trust client, you have a variety of educational tools and resources at your fingertips.

Millennium Alternative Investment Network® (MAIN)®
In addition to investing through platforms you can access on MAIN,
it’s also easy to Discover the basics of alternatives and how they can
be part of your retirement portfolio, as well as Research the various
alternative asset classes and investment platforms.
Visit mtrustcompany.com/main to Discover, Research and Invest.

Knowledge Center
On our recently refreshed Knowledge Center, you have access to
a wealth of informational resources, including videos, articles,
infographics, calculators and more on topics related to alternative
investments, savings strategies, self-directed IRAs, traditional assets
and more.
Visit mtrustcompany.com/knowledge-center to learn more.

Millennium Trust Blog
Stay up-to-date with the Millennium Trust Blog for insights on industry
topics and trends. From information on alternative asset classes to
retirement planning to what’s going on in the markets, the Millennium
Trust Blog is your go-to resource.
Visit mtrustcompany.com/blog to see what’s trending.

We're your ally to help you succeed and meet your goals.
Visit mtrustcompany.com for a wealth of educational resources.
 illennium Trust Company performs the duties of a directed custodian, and as such does not provide due diligence to third parties on prospective investments, platforms,
M
sponsors or service providers and does not sell investments or provide investment, legal, or tax advice. The information on each Platform on MAIN was provided by
that Platform. Millennium is not recommending or endorsing any Platform or investment accessible through MAIN. Millennium, as a directed custodian, does not sell
investments or provide investment, tax or legal advice. Millennium is not affiliated with any Platform, investment or investment sponsor. Investors are advised to evaluate
the quality and reliability of their investment choices, and consult their own investment, tax or legal advisors before investing in any alternative asset.
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Tax Season Reminders
The beginning of the year marks the start of tax season. To help ease the burden of
tax preparation, we have created an online Tax Center to help you navigate the
process. In the Tax Center, you will find videos explaining various tax forms you may
receive from Millennium Trust, helpful FAQs, and important dates and deadlines.
As your ally, we provide these resources to help guide you through the process. Keep
in mind, you should speak to your tax professional for specific information regarding
your tax situation.
Please visit: mtrustcompany.com/tax-center.

We are an expert provider of custody
solutions, committed to the evolving needs
of advisors, financial institutions,
businesses, and individual investors.

total assets under custody

$27.4B
$13.7B
1.3M
18K
private fund assets

IRS Form 1099
IRS Form 1099 is sent to clients to report interest, dividends, and distributions
for the preceding tax year.
The 1099 (R, INT, DIV) tax forms for 2019 will be mailed to account owners by
January 31, 2020.

IRS Form 5498
If you made a contribution to an IRA during the previous tax year, your financial
institution will report the contribution by filing Form 5498 with the IRS. You will
receive a copy of the Form 5498 for your records. Form 5498 also reports
amounts rolled over from other types of retirement accounts to your IRA. IRA
contributions are accepted through April 15 of the following year. If your
contribution total changes as the result of an additional contribution made by
that date, an updated Form 5498 will be issued.
Because you are able to make contributions to your IRA for the previous year up
to the tax filing deadline (April 15, 2020), 5498 forms are completed after this
deadline. Millennium Trust will mail 5498 forms by the IRS deadline, which is
May 31, 2020 for the 2019 tax year.

client accounts

unique assets we custody

Data as of Sept. 30, 2019

2001 Spring Road, Suite 700
Oak Brook, IL 60523

IRS Tax Form 5498

Visit our Tax Center at mtrustcompany.com/tax-center for more information
and video resources.

For more information, visit us at mtrustcompany.com or call us at 800.258.7878
Millennium Trust Company performs the duties of a directed custodian, and as such does not provide due diligence to third parties on prospective
investments, platforms, sponsors or service providers and does not sell investments or provide investment, legal, or tax advice.
©2020 Millennium Trust Company. All rights reserved.
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