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Investors Look to Alternatives in Turbulent Times 
The holiday season is always a great time to celebrate, spend time with family and take a break from our busy lives. If you’re like 
me, however, you were probably a bit distracted by the dramatic market swings that took place before and after the New Year. 
These turbulent markets can be disconcerting to investors, but can also serve as a reminder to look into the variety of investment 
options that aren’t necessarily correlated with the public markets. 

In our recent investor survey1, we asked 500 high-net-worth investors about their attitudes toward investing and their future 
investment strategy. A significant finding in the survey – that aligns with what I have seen in the markets recently – is that there has 
been a general shift from the public to private arena. Less than half of respondents put their money to work in individual stocks 
and bonds in 2018 indicating a “wait-and-see” approach to the markets. Meanwhile, investments in some alternative assets, like 
private equity, grew by 6.7% from 2017.

According to a 2017 report from Credit Suisse titled “The Incredible Shrinking Universe of Stocks”, the number of listed U.S. stocks 
has decreased by about 50% over the past 20 years. We’ve seen companies – including many startups in industries like FinTech 
or health care – increasingly look to private markets to fund their initiatives. In fact, today in the U.S. there are approximately 
134,000 privately held companies2 and only 3,300 publicly traded companies3. 

Despite this shift, these opportunities in private markets can be overlooked due to lack of awareness and the long-standing 
perception that these investments are only available to institutional and ultra-high-net-worth investors. 

I expect to see continued growth in asset classes that are becoming more accessible to 
individual investors, like private equity, hedge funds and real estate, and even natural 
resources, infrastructure and private debt. It’s important that investors be informed when 
making investment choices, so talk with an advisor or take advantage of the many 
resources available online to learn how alternatives might help diversify your portfolio. 

Thank you for working with us. We value your business and appreciate having you as a 
client. Please feel free to send questions or comments to us at: info@mtrustcompany.com.
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1   August 2018 Millennium Trust survey of 500 individuals age 30 and over with household income of $200,000+ who have invested in stocks, bonds or commodities through an IRA or 
SEP-IRA.

2   Hoovers, March 6, 2015 excludes Forestry; Mining; Depository Institutional Security and Commodity Brokers, Dealers, Exchanges, and Services; Holding and other Investment Offices, 
Museums, Art Galleries, and Botanical and Zoological Gardens, Private Households, Public Administration.

3    Publicly Traded Companies listed on U.S. stock exchanges as of 12/2017. Source: Center for Research in Security Prices at the University of Chicago’s Booth School of Business.
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SECURITY TIP
Set up secure passphrases on  

your online accounts at 

mtrustcompany.com/ 
additional-online-security  

Make them long and  
obscure – not something someone  

can easily figure out!

Here are some things you can do:

1.  Understand and look for signs of identity theft. You stop 
receiving statements or important documents. You apply for 
credit and it’s denied. Your credit card or bank account shows 
purchases you didn’t make (possibly even small “test” amounts).

2.  Keep your contact information up-to-date with all financial 
institutions. If your contact info changes, it’s a standard practice 
to contact you at both the old and new address to confirm the 
change. You need your financial institution to be able to contact 
you in case a security issue arises or a transaction needs your 
approval.

3.  Check your balance and investments regularly and often. 
Retirement and investment accounts often go unchecked for 
longer periods of time because you aren’t going to take the 
money out until later. Keep your eye on all of your accounts, 
even those with infrequent transactions.  

4.  Check your credit score and watch for new accounts or 
inquiries. Fraudsters may try to obtain credit in your name.  
You are entitled to one free credit report annually (go to  
www.AnnualCreditReport.com). There are options to purchase 
continuous credit monitoring where you can receive alerts. To 
learn more, see https://www.usa.gov/credit-reports. 

5.   Never share your passwords, passphrases, security question 
answers, or logins. Keep this information to yourself and in a 
safe place. Don’t make your security questions something that 
would be easily known about you. 

As you can see, there are a number of actions you can take to help 
protect against or detect identity theft. Understand the signs and 
remain vigilant in overseeing your accounts. You can’t stop the rain, 
but you can take steps to find the sun.  

Today, data breaches are like rain. You know the rain will 
come. You know the rain will have an impact. You can’t stop 
the rain, but you can find the sun if you take the right steps.  

Criminals are coming up with new ways to attack and 
infiltrate personal data every day. They hack into email and 
social media accounts. They hack into businesses. Once 
they have personal data, they can take out credit, access 
financial accounts and your personal information, and sell that 
information to others.

Data breaches are reported at an alarming rate, and millions 
are affected each year. Just last year, Marriott reported a 
breach that put 500 million people’s data at risk! It’s likely that 
most of us have had some personal information exposed; and 
if not, it’s likely it could happen in the future.

As your ally, we want to help you preserve the security of 
your assets, including your personal information. Maintaining 
security is a shared responsibility. We strongly recommend 
that you actively take steps to oversee your accounts and 
keep your data secure. 

Identity Theft: Who’ll Stop the Rain? 
By Jennifer Abernathy, Esq., CAMS; Chief Compliance Officer & Assoc. General Counsel

– Creedence Clearwater Revival

As long as I remember

The rain's been comin' down

Clouds of mystery pourin'

Confusion on the ground

Good men through the ages

Tryin' to find the sun

And I wonder, still I wonder

Who'll stop the rain

http://mtrustcompany.com/
additional-online-security
http://mtrustcompany.com/
additional-online-security
http://www.annualcreditreport.com/
https://www.usa.gov/credit-reports
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Start Planning

JULY

 Millennium Trust Company performs the duties of a directed custodian, and as such does not provide due diligence to third parties on prospective investments, platforms, sponsors or service 
providers and does not sell investments or provide investment, legal, or tax advice. The information on each Platform was provided by that Platform. Millennium is not recommending or 
endorsing any Platform or investment accessible through MAIN. Millennium, as a directed custodian, does not sell investments or provide investment, tax or legal advice. Millennium is not 
affiliated with any Platform, investment or investment sponsor. Investors are advised to evaluate the quality and reliability of their investment choices, and consult their own investment, tax or 
legal advisors before investing in any alternative asset.

New Platform, New Opportunity to Diversify 
We are pleased to announce CrowdStreet as the newest investment platform to join the 
Millennium Alternative Investment Network® (MAIN®). 

Similar to other platforms on MAIN, clients who wish to invest in commercial real estate can 
open an IRA with Millennium through our online account opening process. On MAIN, you 
can access information on how CrowdStreet can help you diversify your portfolio with 
institutional-quality, expertly reviewed commercial real estate investments previously out of 
reach to the individual investor. 

To learn more about CrowdStreet and other real estate platforms, 
visit  mtrustcompany.com/main.

 

Is 2019 an RMD Year for You? 
It might be, if you are approaching the age of 70 ½, which is 
the age set forth by the Internal Revenue Service for Required 
Minimum Distributions (RMDs). Regardless of whether it’s your first 
time taking an RMD or you’ve been taking them for several 
years, when it comes to taking it from an IRA holding alternative 
assets, it can get tricky. How can you best avoid delays and 
extra stress at the end of the year? Plan ahead! 

The IRS deadline for taking your RMD is December 31 (or April 
1if it’s your first RMD and you’ve elected to wait until April to fulfill 
your 2018 RMD). And, while it may seem like you have a lot of 
time, the deadline will come around quickly – especially when 
you consider that Millennium Trust needs your completed RMD 
form at least 30 days before the IRS deadline. 

For instance, if you own private stock that cannot be sold for 
cash, a distribution in-kind would allow you to take your 
distribution in the form of shares of the private company stock 
rather than cash. The shares equal or greater than the value of 
your RMD will be re-titled to you individually and the value of 
those shares will be reported as taxable income to you on IRS 
form 1099-R.  

If your IRA owns real estate, rather than being forced to sell the 
property you can take a distribution in-kind by requesting that a 
percentage of the property — representing an amount of equal 
value to your RMD — be deeded to you individually. This 
means your IRA will own part of the property and you will own 
the percentage that has been distributed. 

Visit mtrustcompany.com and access RMD FAQs in our 
Learning Center. 

December 1 December 31 

RMD form must be sent 
to Millennium Trust

Distribution must 
be taken

If you’re 70 ½ or over

Illiquid Assets 

• Private Equity/Debt
• Real Estate
• Hedge Funds

Start Planning

NOV.

Liquid Assets

• Cash
• Public Stock
• Mutual Fund

If you have cash funds available in your account or easily 
liquidated assets, such as publicly-traded stocks, the process 
is fairly straightforward and can be completed within the 
30-day time period mentioned above.

However, if you don’t have sufficient cash to satisfy the RMD, 
and you need to fulfill your RMD using illiquid assets (assets 
that cannot be easily sold or exchanged for cash), the process 
is more complex and requires additional time. In this case, 
you may need to take a distribution in-kind, which is a 
payment made in the form of securities or other property 
rather than in cash. 

http://mtrustcompany.com/main
http://mtrustcompany.com
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Tax Season Reminders
The beginning of the year marks the start of tax season. To help ease the burden of 
tax preparation, we have created an online Tax Center to help navigate the process. 
In the Tax Center, you will find videos explaining various tax forms you may receive 
from Millennium Trust, helpful FAQs, and important dates and deadlines. As your ally, 
we provide these resources to help guide you through the process. Keep in mind,  
you should speak to your tax professional for specific information regarding your  
tax situation.

Please visit: mtrustcompany.com/tax-center.

IRS Form 1099
IRS Form 1099 is sent to clients to report interest, dividends, and distributions 
for the preceding tax year. 

The 1099 (R, INT, DIV) tax forms for 2018 will be mailed to account owners by  
January 31, 2019.

IRS Form 5498
If you made a contribution to an IRA during the previous tax year, your financial 
institution will report the contribution by filing Form 5498 with the IRS. You will 
receive a copy of the Form 5498 for your records. Form 5498 also reports 
amounts rolled over from other types of retirement accounts to your IRA. IRA 
contributions are accepted through April 15th of the following year. If your 
contribution total changes as the results of an additional contribution made by 
that date, an updated Form 5498 will be issued.

Because you are able to make contributions to your IRA for the previous year up 
to the tax filing deadline (April 15, 2019), 5498 forms are completed after this 
deadline. Millennium Trust will mail 5498 forms by the IRS deadline, which is 
May 31, 2019 for the 2018 tax year.

Visit our Tax Center at mtrustcompany.com/tax-center for more information  
and video resources.

 

We are an expert provider of custody 
solutions, committed to the evolving needs 

of advisors, financial institutions, 
businesses, and individual investors. 

ABOUT MILLENNIUM TRUST

total assets under custody

$26B+
private fund assets

$13.8B
client accounts

1M+
unique assets we custody

15K
2001 Spring Road, Suite 700
Oak Brook, IL 60523

Data as of December 31, 2018

IRS Tax Form 5498
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