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A CHANGING INDUSTRY
Just a few decades ago, technology revolutionized the way that individuals and
professional traders invest in traditional assets. Online trading platforms brought
the capabilities and comprehensive research that was once the exclusive domain of
advisors, stockbrokers and brokerage firms to the masses. Investors no longer had to
call their stockbrokers to place orders over the phone; they could simply set up and
fund an account, do research and begin trading online. The game had changed.

by offering niche,
expertly managed
custody solutions for
alternative assets, private
funds and retirement plan
rollovers. We serve as a
complement to services
offered by other
custodians. Our goal is
to make you more
successful and productive
by professionally
managing detailed
transactions, providing
timely reporting

Over the past few years, driven by strengthening demand for alternative assets from
investors and helped by recent regulatory changes like the JOBS Act (which among
other things ended the ban on ‘general solicitation’ for certain Reg D securities),
innovative financial technology companies have begun creating online platforms and
portals in an effort to broaden access to alternative investments. In a sense, they are
creating the beginnings of a completely new, online marketplace for alternative assets.
No one knows what the final version of this new marketplace will eventually look like.
Similar to the evolution of online trading, technology is likely to play an increasing
role in helping to address the challenges that investors have historically faced when
attempting to access and learn about alternative assets.
Millennium Trust is working closely with many of these new platforms and portals;
providing a range of custody solutions to this emerging online marketplace. The role
of a qualified custodian is not changing but the ways in which our services are being
delivered and how the assets are being accessed, documented and held is evolving.

and offering
best-in-class service.

There are a lot of exciting changes happening in the world of alternatives and we
look forward to continuing to provide our clients with custody services that support
their interest in investing in alternative assets.

ALTERNATIVES TO THE TRADITIONAL
ONLINE PEER-TO-PEER LENDING
Individual Retirement Accounts (IRAs) offer investors options to further diversify their
retirement holdings by allowing investments in a wide range of asset types. Investors can
use IRAs to invest in peer-to-peer loans, while benefiting from the various tax-advantages
available with these kinds of retirement accounts.
There is little difference between the types of services custodians have historically provided
to investors in conventional promissory notes and the services provided for online peer-topeer (P2P) loans. However, the electronic nature of P2P loans has created an opportunity
for experienced and innovative custodians like Millennium Trust to evolve in order to meet
the diverse needs of this growing industry. In collaboration with some of the leading P2P
Platforms, a service that once required reams of paper and an occasional obsolete fax
machine to document and process has largely gone paperless.
GO GREEN,
GO PAPERLESS!
Over 400,000 sheets of
paper were mailed last
year in the form of
quarterly account
statements. Why not
enjoy the safety, simplicity
and savings of a growing
paperless movement?
Do your part, go
paperless... it’s safe, it’s
simple and you’ll save
some green.
To convert your account
to electronic statements,
simply complete the Web
Access Request form,
which can be found in the
Forms section of
our Website.

In order to maintain an IRA’s tax-advantaged status, all funds must flow through, and
investments be held by, a qualified IRA custodian. At the client’s direction, Millennium
Trust establishes the IRA and initiates the transfer or rollover of assets to fund the account,
purchases or sells investments. The custodian also provides the required tax reporting.
Contact us today to find out how Millennium Trust works with industry leading P2P platforms
and individual investors who would like to use IRAs to invest in P2P loans.

IRA NEWS
THINGS YOU SHOULD KNOW…
On March 26, the IRS announced that it intends to begin following a recent U.S. Tax Court
interpretation of Internal Revenue Code Section 408(d)(3)(B). Beginning as early as January
1, 2015, owners of multiple IRAs will be limited to only one IRA-to-IRA rollover in any
12-month period. Historically, the rule was interpreted to mean that each IRA was eligible
for a rollover every 12 months. According to the IRS, this is no longer the case.
The rule does not limit the ability to directly transfer funds from one IRA trustee to another.
To recap:
• T his does not limit the number of direct transfers from trustee-to-trustee, since there
is no distribution to the IRA owner.
• Individuals will only be allowed one IRA-to-IRA rollover in any 12-month period.
In order to give IRA custodians/trustees and investors time to adjust to the new rule, the
IRS decided to delay implementation until January 1, 2015. IRS Publication 590, will be
rewritten to clarify this change. There may be significant tax consequences for failure to
follow this rule. As always, it is recommended that you speak with your investment, tax and
legal advisors before making any investment decision.

YOU ASKED!
MILLENNIUM TRUST ACCOUNT Q&A
Would you like know how to make a contribution
or how to add a third party to your account? We
answer your questions throughout the year but
thought now would be a great opportunity to revisit
some of the basics.
Q: How

do I make a contribution to my
 account?
A: In order to make a contribution to your account, you would need to complete our Deposit
Form (reference Section B).
QUESTIONS?

2013 & 2014 IRA CONTRIBUTION LIMITS
Individual Contribution

1

Individual Catch-up
Contribution1

2013

2014

2013 & 2014

Traditional IRA

Up to $5,500

Up to $5,500

Up to $1,000

ROTH IRA

Up to $5,500

Up to $5,500

Up to $1,000

Catch-up contributions are allowed for individuals age 50 or older

Q: How do I convert my Traditional IRA at Millennium to a Roth IRA?
A: In order to convert your Traditional IRA at Millennium to a Roth IRA, you would need
to complete our Roth Conversion Form. If you change your mind about your Roth IRA
conversion, you have until the tax return due date, plus extension to undo the conversion.
This is called a Recharacterization.
Q: When does Millennium generate tax form 5498?
A: Tax form 5498 is generated and mailed out to account owners by June 2.
Q: How do I add a third party on my account?
A: To designate a third party on your account, you would need to complete our third party
authorization form. Please note that this form needs to be signed by both the third party
and the account owner.
Q: W
 here can I find help using Millennium Trust Online?
A: H
 elp is right at your fingertips – www.mtrustcompany.com/access/onlinehelp. Here you
can find:
• Answers to your most frequently asked questions
• A detailed guide on using Millennium Trust Online

Keep your questions
coming. If you have
questions you’d like
answered, please submit
them by sending
an e-mail to
info@mtrustcompany.com
If you’d rather speak
with someone, pick up
the phone and call us at
800.258.7878.

IMPORTANT IRA DATES
The following is a helpful reminder of the specific documentation to complete and actions to
take in order to successfully meet IRS deadlines for 2014.
JUN. 2, 2014	IRS deadline for sending 5498 and 5498-SA

• Tax documents for account holders that made IRA contributions for the previous tax year
HAVE YOU MOVED?

OCT. 1, 2014	Simple IRA deadline- Last day to establish this account type for the current year, provided
the plan sponsor did not previously maintain a SIMPLE IRA plan.* If a SIMPLE IRA plan was
previously established, a SIMPLE IRA plan may be set up effective only on January 1.

Do you have a new
residential or e-mail

		Roth recharacterization paperwork due- Account holders must have the completed
forms to Millennium Trust with sufficient time allowed for processing.

address and need to update
the information on your
account? It’s easy to get

OCT. 15, 2014	Last day deadlines for account holders to do the following:

• Recharacterize IRA contributions for the previous year (with a filing extension)*
• Remove excess IRA contributions for the previous year (with a filing extension)*

caught up in the hundreds
of other things you need
to do, but don’t forget to
notify us by completing the
following request form:
Address Change
Request Form

*Prior to this date, Millennium Trust must have received written directions in good order with sufficient time
allowed for processing.

WHAT CAN MILLENNIUM TRUST CUSTODY?
While many people tend to think of alternative investments as one asset class, there are
actually a wide variety of asset classes, strategies, and investment vehicles that can be
considered ‘alternative investments.’ Broadly speaking, an alternative investment is simply
an investment in any asset other than traditional stocks, bonds and cash.
Traditional Portfolio
Cash

Bonds

Traditional and Alternatives Portfolio
Stocks

Traditional Investments
Stocks

•
•
•
•
•

Stocks
Bonds
Mutual Funds
ETFs
CDs

Cash

Alternative
Alternative
Investments

Cash
Bonds

Stocks

Bonds

•
•
•
•
•
•
•

Investments

Hedge Funds
Private Equity / Debt
Commodities / Futures
Real Estate
P2P Loans / Notes
Precious Metals
Other

Alternatives

Our self-directed IRAs allow you to take advantage of most traditional and alternative
investment opportunities and put you in charge of the investment decisions. 		
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Millennium Trust Company performs the duties of a custodian and, as such, does not provide any investment advice, nor offer any tax or legal advice.
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