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MIDYEAR REVIEW

We hope you’re enjoying your summer as much as we are! While summer is always
a great time to kick back and relax with family and friends, it’s also a good time
to assess, review and plan with your investment, tax and legal advisors. Instead
of waiting until the end of the year, why not spend a little time completing a quick
midyear checkup?
•
•
•
•
•

A
 re you maxing out your contributions for the year?
H
 ave you planned for any Required Minimum Distributions (RMDs)?
A
 re you planning to convert a Traditional IRA to a Roth IRA?
W
 ould you like to recharacterize a Roth rollover or conversion from last year?
W
 ere there any changes to the tax code that you need to be aware of?

funds and retirement plan
rollovers. We serve as a
complement to services
offered by other
custodians. Our goal is
to make you more
successful and productive
by professionally
managing detailed
transactions, providing
timely reporting
and offering
best-in-class service.

EDUCATION

As most of you already know, we spend a lot of time and energy working to ensure
that our technology solutions and processes are meeting your expectations and
needs. However, in addition to having the proper tools and technology, education is
frequently cited as a key concern for investors when it comes to alternative investments.
While we don’t offer investment advice, in an effort to provide some basic education
about alternative investments, we’ve recently begun publishing a “New Opportunities”
series of white papers in order to share, what we feel is, our unique insight as a
custodian of alternative assets.
The first three of this continuing series can be found in the Learning Center on our
website. In them, we give a general overview of the alternative asset marketplace
and then cover specific topics such as the emerging peer-to-peer lending and
crowdfunding spaces.
Enjoy the rest of your summer and, as always, we look forward to your comments,
questions and feedback.
Please feel free to send comments our way at info@mtrustcompany.com.

ALTERNATIVES TO THE TRADITIONAL
PRIVATE EQUITY
Individual Retirement Accounts (IRAs) offer investors options to further diversify their
retirement holdings by allowing investments in a wide range of asset types. Investors may
use IRAs to invest in certain private equity offerings, while benefiting from the various tax
advantages available with these kinds of retirement accounts.
Investors that would like to invest in private equity using an IRA have a number of options,
from direct investment in private companies to investing in professionally managed private
equity funds. Additionally, the recently passed Jumpstart Our Business Startups Act (JOBS
Act) has the potential to significantly change not only types of private equity offerings
available to investors and the way that these investments are accessed but Title III of the
Act is meant to develop rules that would allow non-accredited investors to invest in private
equity offerings via equity crowdfunding. Changes under the JOBS Act included:
GO GREEN,
GO PAPERLESS!
Over 400,000 sheets of
paper were mailed last
year in the form of
quarterly account
statements. Why not
enjoy the safety, simplicity
and savings of a growing
paperless movement?

• R
 aising the threshold for mandatory registration and public reporting from 500
shareholders of record to 2,000
• P
 ermitting ‘general soliciation’ for Regulation D (Reg D) offerings made under new
rule 506(c)*
• P
 roviding registration exemptions for limited-size offerings sold in small amounts to a
large number of investors (i.e. equity crowdfunding)
* Note that while Title II of the JOBS Act ends the ban on general solicitation and advertising, final rules for Title III have
not been approved by the SEC and, in most cases, current investors in Reg D offerings must still be accredited or otherwise
qualified to invest.

IRA NEWS
THINGS YOU SHOULD KNOW…

Do your part, go
paperless... it’s safe, it’s
simple and you’ll save
some green.
To convert your account
to electronic statements,
simply complete the Web
Access Request form,
which can be found in the
Forms section of
our website.

On June 12, 2014 the United States Supreme Court unamimously ruled that funds held
in an Inherited IRA do not fall under the “retirement funds” exemption under bankruptcy
rules and, as a result, are not protected from creditors during a bankruptcy. The Supreme
Court outlined three areas where holders of Traditional IRAs were different from holders of
Inherited IRAs.
• H
 olders of Inherited IRAs cannot make additional contributions to the account, while
those with Traditional and Roth IRAs can.
• T he tax code requires Inherited IRA holders to either withdraw the entire account
balance within 5 years after the death of the original account owner or to take a
minimum annual distribution each year (regardless of the holder’s age).
• Inherited IRA holders may also make withdrawals at any time for any purpose without
being subject to the 10% penalty for early withdrawals like Traditional and Roth IRAs.
Because of these reasons, the court concluded that “funds held in such accounts are not
objectively set aside for the purpose of retirement.”
In light of the Supreme Court’s decision, estate planners and holders of Inherited IRAs
should consult with their investment, tax and legal advisors to determine how this ruling
could affect them or their beneficiaries.

YOU ASKED!
MILLENNIUM TRUST ACCOUNT Q&A
Would you like know how to collect rental income for
real estate investments held within your IRA? We
answer your questions throughout the year but
wanted to take some time to answer a few recent
questions concerning real estate investing with IRAs.
Q: May

I collect rental income?
A: Y
 ou may collect rental income checks for properties held within your IRA. However, the
payment must be mailed and deposited directly to the IRA and not deposited into your
personal account. The tenant must make the check payable to: Millennium Trust Company
LLC Custodian FBO [Account Owner’s Name].
Q: If I assign myself as an Agent and choose to manage the property, may I
collect a property management fee?
A: Y
 ou cannot assign yourself as an agent or otherwise manage the property. According to
Internal Revenue Code Section 4975 this would be considered a prohibited transaction.
Q: C
 an I accept a security deposit from a tenant and deposit it into my
personal checking account?
A: No. Similar to collecting rental income, tenants must make deposit checks payable
to: Millennium Trust Company LLC Custodian FBO [Account Owner’s Name] and be
mailed and deposited directly to the IRA. Commingling personal funds with IRA funds is
considered a prohibited transaction and funds are treated as a distribution.
Q: M
 ay I use a credit card to pay for the expenses/items related to the
property held in my IRA?
A: Yes. The payment must be made with the Account Owner’s credit card and a separate
receipt, invoice or bill for each transaction and must accompany the credit card statement
along with the Real Estate One-Time Expense Payment Direction Form. Note, the credit
card should only be used if other methods are unavailable. Please do not overuse this
option. If there are many transactions, the account may be charged a $75.00 special
handling fee for ensuring each transaction is a qualified expense.
Q: H
 ow often do I need to update the Lease or Property Manager Agreement
on file? May I sign the Property Manager or Lease Agreement?
A: For any changes to the agreement(s) such as: tenants, rental income or expiration date,
a copy must be submitted for record keeping. The assigned agent in the Real Estate
Property Service Agreement is authorized to execute such agreements.
While there are many possibilities for investing in real estate, the IRS has strict rules
regarding IRAs which, if not followed, could negatively impact retirement funds. As with
any type of investment, there are certain risks and rewards you should be aware of before
investing. For more information about investing in real estate with a Millennium Trust selfdirected IRA, contact us today.
For more information on Prohibited Transactions please visit www.IRS.gov.

QUESTIONS?
Keep your questions
coming. If you have
questions you’d like
answered, please submit
them by sending
an e-mail to
info@mtrustcompany.com
If you’d rather speak
with someone, pick up
the phone and call us at
800.258.7878.

IMPORTANT IRA DATES
The following is a helpful reminder of the specific documentation to complete and actions
to take in order to successfully meet IRS deadlines for 2014. Please note that Millennium
Trust must receive written directions and completed forms in good order with sufficient time
allowed for processing prior to deadlines.*
OCT 31, 2014

HAVE YOU MOVED?
Do you have a new

Deadline for sending SIMPLE IRA notifications to employers

DEC 1, 2014	RMD Paperwork Due (after first year)
		Roth Conversion Form Due

residential or e-mail
address and need to update

DEC 31, 2014	Last day deadlines for account holders to do the following:

• Establish Individual 401(k) accounts for current year
• Establish Profit Sharing and Money Purchase accounts for the current year
•	Take the entire RMD amount for the current year as required by the IRS to avoid a 50%

the information on your
account? It’s easy to get
caught up in the hundreds

penalty fee (if turning 70½ in 2014 you have until 4/1/15 to take your first RMD payment)

of other things you need

• Complete your Traditional to Roth conversion to meet IRS deadline

to do, but don’t forget to
notify us by completing the
following request form:
Address Change
Request Form

*Alternative investments may be illiquid or may take significantly longer to liquidate or re-register. Review, the liquidation / reregistration terms of your alternative investment(s) and submit directions early enough to allow adequate time. Millennium Trust
is not responsible for the timing or for its receipt of proceeds on any liquidations for alternative assets.

WHAT CAN MILLENNIUM TRUST CUSTODY?
While many people tend to think of alternative investments as one asset class, there are
actually a wide variety of asset classes, strategies, and investment vehicles that can be
considered ‘alternative investments.’ Broadly speaking, an alternative investment is simply
an investment in any asset other than traditional stocks, bonds and cash.
Traditional Portfolio
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Investments

Hedge Funds
Private Equity / Debt
Commodities / Futures
Real Estate
P2P Loans / Notes
Precious Metals
Other

Alternatives
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Millennium Trust Company performs the duties of a custodian and, as such, does not provide any investment advice, nor offer any tax or legal advice.
©2014 Millennium Trust Company. All rights reserved.

