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Private Equity Presents Potential Opportunity for Investors  
  
In this ever-changing industry, it is important for us to closely follow the market to help us stay in touch with our 
clients’ needs. As I’ve mentioned in this space before, I’m an avid reader, and I like to stay informed of industry 
trends. I recently read a report titled, “Asset & Wealth Management Revolution: Embracing Potential Change” 
published by PricewaterhouseCoopers (PwC) that showed alternative assets are expected to grow to  
$21.1 trillion by 2025—more than double from 2016 levels.

While real estate is often considered the most familiar alternative asset among individual investors, much of the 
growth that PwC forecasts will be driven by private equity, which is predicted to more than double to  
$10.2 trillion by 2025. According to the same report, private equity is the largest asset class amongst 
alternatives and will grow at a faster rate than both real estate and hedge funds.

We identified a similar trend in a recent survey we conducted with 500 high-net-worth investors, where 
investment in hedge funds was down 4.1% and private equity was up 6.7% since 2017. Despite the increase 
in private equity investments, we found a marked decrease (27%) in the conversations about private equity 
between advisors and investors. This leads me to believe that more investors could realize the benefits of private 
equity, if more engaged in conversation with their advisors. 

So what holds some investors back from investing privately? The two main factors that tend to make investors 
hesitant are lack of liquidity and lack of access to high-quality companies and fund managers. 

But, private equity can offer longer-term growth. Private equity professionals typically spend more time 
strategizing and creating long-term value, whereas public companies tend to focus on short-term performance. 
And though private markets are not set up to facilitate investment by individuals, new technology-enabled 
platforms have allowed for easier aggregation, which has made fund managers more open to accepting 
individual investor capital. 

In this newsletter, you’ll find more information about private 
equity, as well as the Millennium Alternative Investment Network® 
(MAIN®), a platform that provides access to educational 
resources and simplified and streamlined processes for investing. 

Thank you for being a client. We value your business and 
appreciate the opportunity to serve you. Please feel free to send 
questions or comments to us at: info@mtrustcompany.com.
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In light of today’s volatile markets, many investors are looking to diversify their retirement portfolios. Alternative asset classes can 
potentially offer diversification and enhanced returns—including exposure to private equity. Private equity investments can expand 
the opportunity set of companies in which you can invest, and can produce strong returns. And, self-directed IRAs provide a  
tax-advantaged option to hold those assets. 

Consider Diversifying Your Retirement Nest Egg with Private Equity

What is Private Equity? 
At its simplest, private equity represents capital investments that are not listed on public exchanges. These opportunities were once only 
accessible to institutional and high-net-worth investors due to hefty minimum investments and the requirement that investors own sufficient 
qualifying assets. Recently, however, private equity has become increasingly accessible to a broader range of investors.

These investments are most often made by investing in a pooled investment vehicle that invests in private companies (Private Equity 
Funds) or through direct purchase of private company stock.

This asset class is not without risks, however. Private equity is often illiquid, which means there isn’t always a ready market in which to 
exit the investment, should you want to at some point. Investors should discuss such investments with their advisors and perform thorough 
due diligence on any potential private equity opportunity in advance, including an assessment of tax liabilities and suitability for your 
specific goals.

Is Private Equity Right for Your Portfolio? 
Holding private equity in a self-directed IRA may be the right choice for some investors, especially now that lower investment minimums 
have brought this type of opportunity potentially within reach for a greater number of investors. 

Consider consulting a financial advisor to assess your individual situation and investment goals. And when you are ready to invest, 
contact Millennium Trust for help with the process of investing in these opportunities using an IRA.

You can also visit the Millennium Alternative Investment Network® (MAIN®), which can help you discover, research and invest in 
platforms that offer private equity investment options, including those mentioned on the following page.

1  Publicly Traded Companies listed on U.S. stock exchanges as of 12/2017. Source: Center for Research in Security Prices at the University of Chicago’s Booth 
School of Business. 

2  Source: Hoovers, March 6, 2015 excludes Forestry; Mining; Depository Institutional Security and Commodity Brokers, Dealers, Exchanges, and Services; Holding 
and other Investment Offices, Museums, Art Galleries, and Botanical and Zoological Gardens, Private Households, Public Administration. 

134,000 
Privately Held2 

3,316 
Publicly Traded1 

PUBLIC VS. PRIVATE 
COMPANIES

While traditional managers 
are limited to investing in the 
public markets, private equity 

managers can invest in a much 
broader universe of companies.

This example is for illustrative 
purposes only.
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The Millennium Alternative Investment Network® (MAIN) makes it easy for you to access educational resources and invest in private 
equity through a simplified and streamlined process. Through MAIN, you can also invest in private equity with a 
self-directed IRA.

Interested in learning more about private equity? Platforms that offer private equity at reasonable investment minimums can be 
accessed through MAIN. 

 

New Platform, New Opportunity to Diversify Your Portfolio
 
We are pleased to announce KBS as the newest investment platform to join the 
Millennium Alternative Investment Network (MAIN).  Similar to other platforms on 
MAIN, clients who wish to invest in real estate can open an IRA with Millennium 
through our online account opening process. On MAIN, you can access information on 
the KBS-managed funds and underlying buildings in the REITs and invest directly without 
paying any commissions. 

KBS is one of the nation’s largest owners of commercial office property, with $11.4B in 
assets under management, and the leader of the movement for investors to directly 
access institutional quality commercial office buildings without having to pay up-front 
commissions, fees and loads to invest. KBS was recently ranked as the 8th largest office 
investor globally by National Real Estate Investor. KBS is headquartered in Newport 
Beach, CA with additional offices in New York and Washington, DC.

 
Visit MAIN to get started at: mtrustcompany.com/main.

Discover, Research and Invest in Private Equity with MAIN®  
Explore private equity investment platforms to help meet your investment goals.  

Discover the basics of alternatives 
and how they can be part of 
your retirement portfolio

Research the various 
alternative asset classes 
and investment platforms

Invest in one or more of the 
ever-expanding number of 
platforms in our network 

If you work with a financial 
advisor, now is a good time to 
start a conversation about how 
private equity might help further 

diversify your portfolio.

To get started and learn  
more visit: 

mtrustcompany.com/main 

 Millennium Trust Company performs the duties of a directed custodian, and as such does not provide due diligence to third parties on prospective investments, platforms, 
sponsors or service providers and does not sell investments or provide investment, legal, or tax advice. The information on each Platform was provided by that Platform. 
Millennium is not recommending or endorsing any Platform or investment accessible through MAIN. Millennium, as a directed custodian, does not sell investments or 
provide investment, tax or legal advice. Millennium is not affiliated with any Platform, investment or investment sponsor. Investors are advised to evaluate the quality and 
reliability of their investment choices, and consult their own investment, tax or legal advisors before investing in any alternative asset.

http://mtrustcompany.com/main
http://mtrustcompany.com/main
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Investment Valuations
As custodian of your IRA, Millennium is required to report a December 31 value for your IRA and 
for each asset in the account to the IRS each year. In order for us to fulfill this responsibility, we 
must collect the December 31 valuations of the assets by the valuation deadlines listed below.

We rely on our account owners to ensure that we receive valuations from the investment sponsor. 
To help facilitate the process, we send annual reminders to both the investment sponsor and 
account owner well in advance of the IRS deadline. 

Providing the most recent valuation by the deadline ensures that the proper values are reflected 
on your year-end statements and can be properly reported to the IRS.

Important Tax and IRA Dates
The following chart is a helpful reminder of the specific documentation to complete and actions 
to take in order to successfully meet IRS deadlines. 
 

DEADLINE FORMS AND ACTIONS

DECEMBER 1 
2018

• RMD Paperwork Due (after first year)

• Roth Conversion Form Due

•  Account holders must have completed form(s) to Millennium Trust by this 
date to allow for processing by 12/31

DECEMBER 31
2018

Last day deadlines for account holders to do  
the following:
• Establish individual 401(k) accounts for the current year

•  Establish Profit Sharing and Money Purchase accounts for the current 
year

•  Take the entire RMD amount for the current year required by the IRS 
to avoid a 50% penalty fee (if turning 70½ in 2018 you have until 
4/1/19 to take your first RMD payment)

•  Complete your traditional IRA to a Roth IRA conversion to meet IRS 
deadline

JANUARY 20
2019

Real Estate Valuations Due
•  For account holders submitting a valuation for real estate the valuation 

can take the form of a Comparative Market Analysis (CMA) or a 
formal appraisal.

•  Refer to Millennium’s ‘Real Estate Valuation’ form for complete details. 
This form must accompany the CMA or appraisal submission.

JANUARY 23
2019

Alternative Asset Valuations Due
•  Retirement account holders of non-publicly traded alternative assets 

are required to ensure that their investment sponsors submit annual 
valuations, at minimum, to Millennium. Account owners should facilitate 
this process by instructing their sponsors to submit these valuations to 
Millennium for proper year-end reporting.

We are an expert provider of custody 
solutions, committed to the evolving needs 

of advisors, financial institutions, 
businesses, and individual investors. 

ABOUT MILLENNIUM TRUST

total assets under custody

$25.7B
private fund assets

$13.8B
client accounts

1M+
unique assets we custody

15K
2001 Spring Road, Suite 700
Oak Brook, IL 60523

Data as of September 30, 2018
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